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Fund Stats
Fund Unit Value:
December 31, 2021
$41.6816
Inception Date:
June 4, 2010
RRSP Eligible:
Yes

Seymour Performance Fund
The investment objective of the Seymour Performance Fund is to achieve superior riskadjusted investment returns over the long term by investing primarily in small and midcapitalization Canadian equities. The fund holds a concentrated portfolio of 20-30 core
names. In addition, a small portion of the fund may be invested in event-driven transactions
and IPOs. The fund should be viewed as more aggressive (higher risk) than more conventional
equity investments such as the Seymour Canadian Equity Fund.
The fee structure for the Performance Fund is based on an annual management fee of 1%
of the net asset value, with an annual performance fee of 10% of any annual return over the
hurdle rate of 7.5%.
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Founded in 2010, Seymour
Investment Management
is an employee-owned,
client-focused boutique
investment firm with a
different kind of focus.
Choosing from a carefully
selected group of
exceptional Canadian
companies for our funds,
we provide fee-based
discretionary investment
management services
to individual and
institutional clients.
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Only accredited investors or
investors who satisfy the minimum amount investment as
defined by applicable securities
legislation may invest in the
Seymour Pooled Funds. These
materials are for information
only and do not constitute an
offer to sell or a solicitation to
buy units of this Fund.

1. The indicated rates of return are the total returns for the period indicated, including
changes in security value and there investment of all distributions and do not take
into account income taxes payable that would have reduced returns. The funds are not
guaranteed; their values change frequently and past performance may not be repeated.
2. NAV performance is shown net of fees and expenses.
3. Annualized since inception date of June 4, 2010.
4. Returns over one year are annualized.
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Q4 2021
Commentary

Global equity markets
climbed higher in the
quarter, capping out a
third consecutive year of
double-digit returns.

The Seymour Performance Fund rose
2.6%, underperforming the more
heavily resource weighted S&P/TSX
SmallCap TR Index (+3.0% in Q4).
According to estimates compiled by
the Scotia portfolio strategy group,
small-cap resource stocks were
up 8.5% in the quarter while nonresource small-cap stocks declined
2.4%. The Performance Fund
underperformed the larger-cap S&P/
TSX Composite TR Index (+6.5% in Q4)
as small-cap equities lagged. For the
year 2021, the Fund returned 24.7%
versus 20.3% for the SmallCap Index
and 25.1% for the TSX.

During the quarter, we
saw considerable divergence in the performance
of the Fund’s individual
holdings.

Tax loss selling contributed to share
price and valuation dislocations, and
we took advantage of volatility to add
to a number of the Fund’s holdings
on weakness including Badger
Infrastructure Solutions Ltd. (-6.1%
in Q4 and -16.4% in 2021); CareRx
Corp. (+9.2% in Q4 and +48.2% in
2021); AutoCanada Inc. (-8.0% in
Q4 and +80.9% in 2021); and HLS
Therapeutics Inc. (-18.6% in Q4 and
-16.7% in 2021).
Fashion designer and retailer Aritzia
Inc. (+29.8% in Q4 and +103.0%
in 2021) performed strongly after
reporting record financial results that
reflected a recovery in in-store sales

as well as continued momentum in
e-commerce sales. The company
is executing well in a difficult retail
environment, which speaks to the
quality of the management and
the strength of Aritzia’s brand.
Momentum is showing little sign of
slowing, and Aritzia has announced
plans to open an additional 4 – 5
boutiques in the second half of the
fiscal year.
Hardwoods Distribution Inc. (+22.1%
in Q4 and +76.9% in 2021), a B.C.based company that distributes
world-class architectural building
products throughout North America,
has also successfully navigated
pandemic-related supply chain
challenges. Hardwoods is enjoying
strong demand for its products,
reflecting a robust new construction
and renovation market as well as
market share gains. The company
continues to reinvest internallygenerated cash flows to expand its
product offering and geographic
footprint.
Shares of Park Lawn Corporation,
a North American consolidator of
funeral homes and cemeteries, rose
13.6% in the quarter and 48.5%
during the year. We met with CEO
Brad Green & CFO Dan Millett in
person this quarter for an update.
Park Lawn has implemented a robust
integration process, focused on
maintaining the brand and people in
each acquired location, while driving
synergies from the back office.
By honouring the local leaders of
businesses that they acquire, Park
Lawn has become the preferred
partner for independent operators
looking to sell. We see a long runway
for growth via acquisition as Park
Lawn represents <2% of the overall
industry.
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Blackline Safety Corp. (-14.3%
in Q4 and -18.1% in 2021), which
sells and develops innovative gas
detection equipment and services
used for worker safety, detracted
from performance. Blackline shares
performed strongly in the first half
of the year with expectations that
sales momentum would improve
as Blackline returned to in-person
prospect pitches. The expected ramp
disappointed, but we believe it has
only been delayed by a few quarters.
The company has announced several
multi-million dollar orders from new
customers, which demonstrates
that sales momentum is improving
and we expect the launch of new
products that expand the company’s
addressable market will add to
revenue growth this year.

Looking forward, the fundamental underpinnings
of equity markets remain
strong.

Interest rates remain historically
low, and the macro backdrop
remains supportive of strong growth
in corporate earnings. We expect
the economic recovery will remain
uneven and volatility will continue
to present opportunities to acquire
great companies at attractive
valuations. We remain confident
that our portfolio companies are
well capitalized for any short-term
challenges, and expect a number
of our companies will execute on
opportunistic mergers & acquisitions.
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