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1. The indicated rates of return are the total returns for the period indicated, including  
 changes in security value and there investment of all distributions and do not take  
 into account income taxes payable that would have reduced returns. The funds are not  
 guaranteed; their values change frequently and past performance may not be repeated.

2. NAV performance is shown net of fees and expenses. 

3. Annualized since inception date of June 15, 2010.

4. Returns over one year are annualized.
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The investment objective of the Canadian Equity Fund is to achieve attractive risk-adjusted 
investment returns over the long term by investing in a diversified portfolio of 20 - 30 
Canadian equities. The fund invests primarily in large-capitalization companies.

The fee structure for the fund is based on an annual management fee of 1% of the net asset 
value.

Fund Unit Value:
September 30, 2021
$24.0550

Inception Date:
June 15, 2010

RRSP Eligible:
Yes 

Founded in 2010, Seymour 
Investment Management 
is an employee-owned, 
client-focused boutique 
investment firm with a 
different kind of focus. 
Choosing from a carefully 
selected group of 
exceptional Canadian 
companies for our funds, 
we provide fee-based 
discretionary investment 
management services  
to individual and 
institutional clients.

Only accredited investors or 
investors who satisfy the min-
imum amount investment as 
defined by applicable securities 
legislation may invest in the 
Seymour Pooled Funds. These 
materials are for information 
only and do not constitute an 
offer to sell or a solicitation to 
buy units of this Fund.
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North American equity 
markets declined in Sep-
tember, retracing earlier 
gains, to end the quarter 
relatively flat. 
The Seymour Canadian Equity Fund 
was flat in the quarter, versus the 
S&P/TSX Composite Total Return 
Index, which was +0.2%. Beneath 
the surface, there was considerable 
variability in the performance of 
individual stocks.

 

The Fund’s real estate holdings 
performed strongly, led by residential 
real estate owner/operator Tricon 
Residential Inc. (+18.5% in Q3). 
Tricon has amassed a portfolio of 
33K single-family rental homes, an 
emerging real estate asset class 
that is now attracting interest from 
institutional investors. The macro 
environment for residential real 
estate in the U.S. Sunbelt remains 
favourable, and having successfully 
raised significant third-party capital 
in a record fundraising year, Tricon 
is well positioned to continue to 
grow its rental portfolio and asset 
management franchise. Notably, the 
real estate sector, and residential in 
particular, tends to perform well in an 
inflationary environment given short 
lease durations and operators’ ability 
to raise rents.

We recently initiated a 
position in Colliers  
International Group Inc. 
(+16.8% in Q3), a Commercial Real 
Estate (CRE) services provider and 
investment manager. A top three 
global CRE player in transactional 
capital markets and leasing, Colliers 
is capitalizing on its strong global 
brand by adding complementary 

business lines in its various 
geographies. With new platforms 
to grow, we believe the company 
has a long runway to continue its 
very strong track record of growing 
organically and through acquisition.

Pandemic-related  
supply chain disruptions 
are causing numerous 
short-term challenges 
including delays and higher freight 
costs for manufacturers including 
auto parts manufacturer Magna 
International Inc. (-16.9% in Q3) 
and toy manufacturer Spin Master 
Corp. (-14.7% in Q3), yet we remain 
confident in both companies’ ability 
to manage through these challenges. 
Spin Master has recently made 
investments in its supply chain, and 
combined with a strong showing from 
the recent Paw Patrol movie (which 
should help toy & licensing revenues) 
and continued rapid growth in 
the company’s digital gaming 
division, we expect a continuation 
of Spin Master’s strong fundamental 
momentum.

Dairy processor and food 
manufacturer Saputo Inc. (-12.9% 
in Q3) is also facing pandemic-
related supply chain and labour 
challenges, which is reflected in the 
company’s depressed valuation. 
We recently met with Saputo 
management and discussed the 
company’s severe labour issues, 
which are most acute in the U.S. 
and are causing massive disruptions 
in production and distribution. We 
expect these pressures will persist in 
the near term, yet remain confident 
in Saputo’s ability to manage 
through and capitalize on potential 
opportunities that may arise. Earlier 
this year, Saputo announced a four-

year strategic plan with a targeted 
profitability level of $2.125 bln in 
EBITDA by Fiscal 2025, with 30% 
coming from revenue growth; 30% 
from optimizing operations; and 
40% from other initiatives. We are 
confident in management’s ability 
to achieve these targeted returns, 
given its exemplary track record 
of operational excellence, and 
would note the company’s planned 
investment in labour-efficient 
technologies should help alleviate 
labour pressures longer term.

 

As we write this commentary, 
vaccination rates around the world 
continue to climb and COVID cases 
are broadly declining. 
The outlook for corporate 
profit growth remains 
favourable, supported by 
the economic recovery 
and interest rates 
that are still lower than pre-pandemic 
levels. The pandemic is creating many 
challenges including labour shortages 
and supply chain disruptions, which 
are contributing to higher costs, 
yet many of the Fund’s holdings are 
nevertheless reporting very strong 
earnings growth and executing on 
accretive acquisitions. We view equity 
market volatility as an opportunity to 
add to our core holdings.
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